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The Office of Information and Regulatory Affairs (OIRA) published its annual Regulatory Reform
Report this morning, which tracks the results of regulatory agencies’ implementation of the
president’s deregulatory agenda and lists incremental regulatory cost caps for agencies in fiscal
year 2019. The report highlights a 12-to-1 ratio of deregulatory actions to regulatory actions for
FY 2018. OIRA estimates $23 billion in net cost savings from 176 deregulatory actions, which
include the elimination of numerous regulations, guidance documents, and reductions in
paperwork burdens. Regulatory agencies have committed to reducing regulatory costs by $18
billion in FY 2019.

Tracking Regulatory Reform under Executive Order 13771

Under the Trump administration, regulatory agencies are currently required to comply with
Executive Order 13771 (EOQ 13771), issued in January 2017, which directs them to eliminate two
rules for every one they issue and to offset the costs of new regulations. The latter component
requires each agency to regulate within a budget limiting the costs it can impose on the regulated
public. The administration began by setting an annual cost cap for FY 2017 of $0 (i.e., additional
costs would have to be completely offset by cost savings from deregulation) and it set a target of
roughly $10 billion in cost savings for FY 2018.

Currently, OIRA’s final accounting for FY 2018 estimates approximately $23 billion in regulatory
cost savings. This is substantially larger than its reported $8 billion for FY 2017—much of which
resulted from Congress’s historic use of the Congressional Review Act (CRA) to eliminate
regulations issued under the Obama administration (mostly). In this latest report, agencies commit
to achieving almost $18 billion in cost savings for FY 2019.

Because rules can have very different regulatory impacts, gauging the pace of deregulation using
a simple ratio of deregulatory to regulatory actions may not may not altogether be that useful; two
rules can have substantially different effects on the economy (i.e., they could create millions or
billions in both costs and benefits). Limiting the count to those actions defined as “significant”
under EO 12866, agencies completed 57 deregulatory actions and 14 regulatory actions in FY
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2018—a ratio of 4 to 1. For various reasons, it is likely more informative to analyze the overall
regulatory budget instead of relying on individual rule counts.

Regulatory Agency Efforts to Meet Cost Savings Targets

None of the executive regulatory agencies are estimated to have imposed additional net costs on
the public for FY 2018. However, agencies also varied in terms of their performance in achieving
their respective cost cap targets. The following chart compares FY 2018 cost cap targets with
OIRA’s final estimate of cost savings achieved.
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Interestingly, the Department of Health and Human Services generated a substantial amount of the
total cost savings; the agency expected to generate $410 million in cost savings for FY 2018, but
OIRA’s accounting for HHS reports a cost savings of over $12 billion (over 50% of total regulatory
cost savings). Other agencies estimated to generate substantial cost savings include: the
Department of Labor ($3.3 billion), Department of the Interior ($2.5 billion), the Department of
Transportation ($1.2 billion), and the Environmental Protection Agency ($1.2 billion). Several
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Agriculture, the Department of Defense, the Department of Energy, READ THE AUTHOR'S

and the Department of Education. COMMENTARY ON THE
2018 Fall Unified Agenda

Regulatory Reform Under EO 13771: Agencies with FY 2018 Cost
Savings Less than $1 Billion

$1,200.00

FOR MORE FROM THE GW
REGULATORY STUDIES CENTER

- Subscribe to the
o Requlation Digest
Follow us:
0000 @RegStudies
$400.00
WE APPRECIATE YOUR SUPPORT!
520000 You can make a tax-
I deductible gift to support
s00 _ [ | =l mm the George Washington

vsea o pocmop o wo University Regulatory Studies
Center and our efforts to
Regulatory Reform Under EO 13771: Agencies with FY 2018 Cost improve regmato ry pO“Cy
Savings Over $1 Billion through research, education,
and outreach.

Annual Cost Cap ($millions)

HFY 2018 Savings Target (in $millions) BEY 2018 Savings Achieved (in $millions)

$12.000.00

$10.000.00

QUESTIONS?
$5.000.00 Contact Bryce Chinault:
brycechinault@gwu.edu
$6.000.00 (202) 994-9560

Annual Cost Cap ($millions)

$4.000.00

Regulatory

$2.00000 Studies Center
‘ ‘ THE GEORGE WASHINGTON UNIVERSITY
$0.00
Dol DOL DOoT EPA

HHS

Regulatorystudies@gwu.edu
(202) 994-7543

805 21st Street, NW

MPA 612

Washington, DC 20052

BFY 2018 Savings Target (in Smillions) BFY 2018 Savings Achieved (in $millions)



https://regulatorystudies.columbian.gwu.edu/2018-fall-unified-agenda
https://visitor.r20.constantcontact.com/manage/optin?v=001aPD3euvAc-K21M_VHRj_cuzn4NjhCWyEjNlu1_U6_o1FW98btTZm8GMln6NxnF17DcNBbHFUepvuZDF2XWlaKEVQ5viK7SanpTMQY7aZyxY%3D
https://twitter.com/RegStudies
https://my.gwu.edu/mod/onlinegiving/index.cfm?designation=Other&other_designation=Regulatory%20Studies%20Center
https://my.gwu.edu/mod/onlinegiving/index.cfm?designation=Other&other_designation=Regulatory%20Studies%20Center
mailto:brycechinault@gwu.edu
mailto:Regulatorystudies@gwu.edu

